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Abstract 
For more than three decades, the environment played a more important focus in our society. This concern has led to tightening 
environmental requirements, a phenomenon unprecedented in most countries. Given the financial implications that this 
phenomenon may have on businesses, the need for environmental information is a major interest for accounting standardization 
bodies.In our study we propose to investigate the presentation and disclosure of environmental information by companies in 
Romania. The article is divided in two parts: the first chapter presents previous researches in order to establish the current state of 
this research, works on disclosure of environmental information, all to highlight the potential merits of normalization accounting 
organizations. The second chapter addresses to the studied issue: environmental disclosure by romanian companies. Finally 
concluding that analyzing environmental accounting perspectives we can see that it will continue to evolve in the coming years 
and will play an increasingly important role for the professional accountants. 
Keywords: environmental accounting, stock market, environmental reports; 
1. Introduction 
In our opinion, among the factors that contributed to the development of environmental accounting we can 
include the high demand for environmental information disclosure on the stock market, the trend to develop a 
strategy focused on sustainability, the effort of professional accountants in researching and promoting environmental 
accounting. Empirically the research is conducted on a sample of 50 companies from different sectors. The 
contributions of the study are presented on different levels. First, the study justifies the initiative of accounting 
regulations regarding disclosure of environmental information. Previous research showed some weaknesses on 
disclosure of environmental information and, therefore, investors have resorted to external sources of information to 
meet their needs. This supports, theoretically, the point of view for the intervention of normalization accounting 
bodies in the field of information on the environment.  
The result of this paper provides empirical evidence supporting this theoretical conclusion on accounting 
regulations. Although it stands the fact that we can not assess the costs incurred by companies to implement the 
provisions of accounting rulers, however, it seems that the information disclosed in accordance with these guidelines 
is taken into account by investors. We can assume, therefore, that at least a small part of the efforts of companies 
and practitioners are compensated by sending useful information. 
2. Factors that influenced the development of environmental accounting: 
The emergence of environmental accounting in companies has developed in line with environmental 
awareness. Thus various economic and social factors have contributed to the development of environmental 
accounting, under the pressure of legal framework increasingly more stringent. In this context the need for 
presentation and publication of financial and accounting information regarding environmental management is a 
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clear reality. Among the factors that contributed to the development of environmental accounting an important tool 
disclose information about the environment was studied by numerous empirical researches that have led to 
conflicting conclusions. Thus some studies could not establish a direct link between financial performance and 
disclosure of environmental information such as those made by Cormier and Magnan (2001), Richardson and 
Welker (2001) and Jaggi and Freeman (2002). Other researchers have concluded that adequate disclosure of 
environmental information have favorably influenced the company's stock prices, as Teoh et al. (1998) 
Alnajjar(2000) and Yusoff (2005) (Yusoff and Lehman, 2005). From this studies on environmental accounting we 
will try to establish in this article the extent of environmental disclosure by companies in Romania listed on 
Bucharest Stock Exchange and which are the main environmental information provided by companies that have a 
large and very large impact on the environment in the annual report. Another factor that influenced the evolution 
of environmental accounting is based on promoting corporate strategies based on sustainable development. 
Inspired by the big companies that have adopted these sustainable strategies, lately many small and medium 
companies have adopted this sustainable growth. A study made in 2006 by PricewaterhouseCoopers on large 
international corporations showed that 79% of CEOs believe that sustainability is vital to their profitability, while 
71% say they are prepared to sacrifice short term profitability in exchange for a long-term capital gain of 
shareholders (Domask, 2006).From our point of view another important factor that contributed to the development 
of environmental accounting is the involvement of professional accountants in the research and the development of 
this area. 
3. The disclosure of environmental information on an international level: 
The need to report environmental information, especially by companies listed on the stock market has 
become increasingly obvious. (Beretta and Bozzolan, 2004). 
Because reporting of environmental information are separately regulated worldwide, we considere necessary to 
present these differences, as a conclusion of researching the literature, we can see: in the U.S., all companies with 
more than 10 employees that use or issues toxic substances established by the U.S. Environmental Protection 
Agency are required to report these emissions (TRI - Toxic Release Inventory), and SEC (Securities and Exchange 
Commission) requires public disclosure of environmental compliance and liabilities in document 10 - K. The 
Canadian Institute of Chartered Accountants issued in 1993 Environmental Costs and Liabilities: Accounting and 
Financial Reporting Issues, and CMA published Accounting Guideline Manangement: Writting and Evaluating 
Sustainable Development and Environmental Reports; in France, was adopted in 2001 the Law on New Economic 
Policy, that requires the disclosure of measures taken to minimize effects on the ecological balance of the natural 
environment, flora and fauna protection, the measures taken to ensure compliance with regulatory and legislative 
activity and the existence of internal environmental management, training and informing the employees the means 
used to reduce environmental risks that the entity set up to deal with pollution accidents. 
The Institute of Chartered Accountants in England and the Institute of Chartered Accountants of England and Wales 
published in 1996 Environmental Issues in Financial Reporting and in 2005 the law established that companies 
should provide environmental, social and of community interest information. Also, in 2006, the Department for 
Environment, Food and Rural Affairs (DEFRA - Department of Environment, Food andRural Affairs) published the 
Environmental Reporting Guidelines - Key Performance Indicators.  
4. Content analysis of the environmental reports level for listed companies in Romania Bucharest Stock 
Exchange 
Since 1999, Romania adopted National Strategy for Sustainable Development, in accordance with 
international regulatory requirements. Also, since 2008, our country has a new National Strategy for Sustainable 
Development, characterized by a new philosophy of development, own to the European Union and established 
worldwide. This strategy sets goals for transition to a development model that generates added value, oriented 
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towards continuous improvement of quality of life, people and relationships in harmony with the environment. 
However even if Romania adopted such guidelines on sustainable development, there is, to this date, no regulations 
requiring companies in Romania, quoted or not on financial markets,  to provide separate environmental reports. Not 
very long, Order 3055/2009, for approval of accounting regulations with European directives sets out in section 10 
that the management report contains information about the performance or financial position, financial and non-
financial indicators  performance key, relevant to specific activities, including information about environmental 
issues and staff. 
With no national regulation requiring companies in Romania to report the implementation of environmental 
disclosure, we raised the questions: "is required to pass a law for mandatory environmental reporting?", "what is the 
level of environmental reporting by companies in Romania listed on Bucharest Stock Exchange? "," what 
environmental information is disclosed in the romanian reports made by companies listed on BSE? " 
 
5. Results and discussions: 
 
We selected for the study companies listed on Bucharest Stock Exchange, because they provide annual 
reports, financial statements and other reports (directors report, environmental reports, sustainability reports) which 
are publicly available, where as for unlisted companies access to information is restricted. 
For all companies in the study we conducted a content analysis of the environmental information provided 
in annual reports (especially the annual report of the directors, or if it is the case the environmental report or 
sustainability report), reports available on the web sites of each companies. 
We chose this method of research concluding from the authors Milne and Adler, claiming that is the most 
used method to investigate the social and environmental reports of economic entities. 
The representative (important) source of environmental disclosure is the annual reports. In most cases 
analysed environmental information are disclosed in the annual reports of entities in section 1.1.6. "Aspects 
evaluation of the impact of base-activity of the issuer on the environment", also in more than 15 companies  
analysed data taken was from annual environmental reports. The most frequent category of information presented in 
the environmental reporting by all companies that made these types of reports is related to environmental 
management system. The importance of this information may be given by the benefits of organization management 
system, such as the increase of environmental performance and environmental reporting. Also more and more 
companies integrated in the situations presented information on the development of an environmental policy or 
sustainable development policy, thus 80% of the analysed companies provide information on sustainable 
development policy. 
Among the information provided in a minimal manner or not provided in most cases are the information 
with a negative connotation on the organization, such as fines, penalties or other incidents arising from 
environmental pollution. 
To understand the weight and importance given to environmental information companies in Romania we 
have made the following scheme with the disclosure of environmental information analysed in this study and their 
classification according to the frequency of the type of information in each report reviewed, such: 
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Figure 1: Share of environmental information analysed 
 
We can see that financial information on environmental accounting is not provided in the annual reports 
submitted by national companies. Thus, in any annual report or environmental report are not disclosed information 
regarding environmental costs or environmental benefits achieved by the company. Perhaps this information is 
included in the annual financial statement, like financial statement or profit and loss account, but still we consider 
very necessary their separate disclosure and trough the environmental reports. 
Conclusions 
The main objective of this paper is to present environmental accounting developments in Romania, 
especially in terms of environmental reporting by companies listed on BSE.  
International accounting organizations offer several opportunities for reporting environmental issues, most 
proposing their presentation through the explanatory notes to the financial statements. 
In the present research we have presented various forms of reporting environmental information, but there is no 
national regulation requiring companies environmental disclosure in a responsible manner, form and content of 
reports shall be submitted to the organization. Environmental disclosure obligations are often imposed by the public 
authority, or other standardization bodies. Entities that have adopted standards IAS / IFRS must submit the notes 
much more detailed and more numerous than those required by national regulation. Generally encourages the 
submission of additional situations if the information had a significant impact, such as an environmental report or 
management report which presents the main performance characteristics and uncertainties facing the entity, however 
the initiative of publishing an environmental report is voluntary, and this may explain the rather low level of 
environmental reporting in our country. 
Consideration of environmental issues, is the result of attitude changing among many companies, 
especially after 1970, and in Romania after 2007, since joining the European Union. Such, from the attitude of 
ignorance and denial of environmental issues, managers now take into account environmental performance as an 
essential element of their strategy. Development of environmental accounting is a growing need in the stock market, 
for disclosure of environmental information, a trend that requires implementation of business strategies focused on 
sustainable economic activity. 
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